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KFRB’s Al Underwood introduces the two speakers who will discuss the ordinance 1068 concerning sales
taxes and property taxes. Leonard Whitfield will talk about passing the ordinance that will eliminate the
personal property taxes and increase the sales taxes to 3%. Bob Johnson will discuss retaining the

property taxes and the current rate of sales taxes.

Leonard Whitfield said that there has been a great deal said in the last few weeks about the proposal to
eliminate the personal property taxes and increase sales taxes. Members of the city council and other
officials and the speaker have attempted to explain to the public about why personal properties taxes
should be abolished. They have tried to explain to the public the many of the complexities of
administering public property taxes. There have been many reports compiled from all over the nation.
The facts and findings support the abolishment of property taxation. The law requires taxation on
property that is difficult to value. Nowhere in the operation of the city is there a more waste of money
to levy and collect personal property taxes. He is concerned for the future of Fairbanks. It has been
incorporated for over 57 years. The development of the community has been long and hard. The city still
does not have water and sewerage in some communities. Sidewalks and gutters are lacking. He talked
about the fire department and their lack of equipment. There is inadequate police department. Just
prior to 1959 a finance department was established in the administrative departments of the city. In just
two years the financial position of the city is now able to provide services and facilities which are
twenty-five to thirty years late. They have a large improvement project planned in the current year. It is
the responsibility of his office to project and anticipate the necessary financing for the improvements. It
is up to the city voters to decide if they want to continue to be a slow progressive city or increase the

net revenue by twice to support improvements.

Bob Johnson said over the last few weeks he has heard the ordinance discussed in many ways and by
different definitions. At times it has been a question if property taxes should be abolished at other times
it is the question of the city progressing. Their group questions if they will have fair and equal taxes. His
group believes that progress is necessary. They feel that ordinance 1068 should be examined for what it
does. If it is passed then we shall see the deliberate exemption from taxes on property worth over
5,000,000 dollars in assessed evaluation. It is real property which by legal definition is called personal
property. It involves lease holdings on Alaska Railroad land, city land and holding leases which state that
they shall be taxed as personally. Bob Johnson said that creates a tax exempt group and it relieves the
group that demands the most from governmental services from paying a pro rata share. He gives an

10
















